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^ \JfT^ 51^ 

^ ^ t I ^ ^ ^3^ gjt ^ ^ vj^^, ^ - 

3R^n% t I 3fTcl^^ % %ZIT # % ^ ^3tmfeT aflY 3TFJ^ cM ^>?R?T ^ 

srrarf^ 3 ET%i^ ^ cnf&rf^ ^ ^ t i 

cf>T ^ eft w c^ 3ngR m (fii7.?n. m ^fi. ^) wrar t l ^3^ 

^ vstsiq-l f^f^FT ^ ^ ,f^>^TT ^jTRTT t I 

4. w(gd 3Trara : 3m^, 2008 cf^ ^ ^ ^ ^ alk 

WRff 3T^ ^ 1^ ^C'f^sfHd T#^Ff (3n^3n#V^) ^ T T cbf^d 

^ 3n^ ^ ^ 491^^1 t % “ ddJK ” ^ aii-mdl ^r wra ^ ^ atk 

’TRcT ^ ^ Pinf^RSd dlf^<W ^ t : - 



3)i<)m 

^ yrar 

hRI *115 

41, ^ 

r * 

HiycO^ '3CMi<5-i 

41. 

nf^ W 

''5dTr«5-l 

41 ^ 

qiqfraf '3fqrc^4 
y51 gel'll 4 3nqirf 
%4 

2006-07 

357378 

29782 

920666 

76722 

38.82 

2007-08 

395957 




39.55 

3rfkr- Rrt., 08 

231793 

B8I8MI 

517314 

WHHI 

44.81 

3ra^.- f^., 08 

85170 

28390 

273854 

91285 

31.10 

- yT^-09 

131858 

43953 

265119 

88373 

49.74 


3Tk^ SRT y^ ^ ^ ydT ^gadT # “ ^3cB ddJId ” SFPTRT 

f^i^FT ^ ^ ^ # I del Rid 3IFTdt ^ TT3i>d y^F f f^RT^ 

kN ^ ^aancT t l 

5. yfyt ; 3ncf^ ^ -m\ %2tt t % “ ^3dn^ ” ^ smn^ ^ 

^>rai TRH ■qr y^«T yfcRy^ arsrfcT 3iMR«^d 3ic^*i)RiyH, 3ic^^)PiqH 3<MRi6e ^ 
3Fq^ftRRF ^ ’Elk^ ddJIdebi q=^ «# t 3<k d’d<M a?RT ^ 

t I «Tf^ ^ cfjT qrm 3n^Rq> qkPrat ^ P i «< i dd % w1^d Rnf^Rad qjRq»r # 
%qT TRTT t I 

^P) dd4l4H : 5RT ^Jc^T? q>T dd^ldd 31^-kRT., 2008 ^ 

86219 ^ ^ arqgy^-f^^FR^, 2008 # 91285 ^ ^ 3lk Vildd-^, 09 ^ 

qi^, 09 q5t ^ ^kR tRcR 88373 4t. ^ ^ W ^ f2f> P l Hf^Rad dl(^tt>l ^ 

ym ^qa?!T # I dSllft, TfHRTJ^ qjRq> q? ^ iTkt eFdT vJTcW ^ ^SFnqq 

PRnc 3n^ uR% qPT ^ ^ ql^d SfRITd % ^ cfk fR ??5y 

vknf^ snqTcfi c^ TRl^d «ii\JiK ^ ^ar ^ dthdi qjt yRq^-qki, 2009 ^ ^kn 
49 . 74 % ^ ^ccfjy 3iq^^'f-l^d«i'<, 2008 fcFrft ^ ^kpT 31 . 10 %. ^ qqr 1 
anqidl ^ 9)K«I yq? ^FT^ Siqrtd 4. q^RT 3iaj4tf^RF q?. f^. ^ 08 ^ 

31W qq qR 1^ t I 
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(^ <r) 


araft 

graft ^ Rr 
ggngg 

*iiRra> vjgggg 

OTdT " 

gRg A 
gfg - 

2006-07 

920666 

76722 

1214000 

1024259 

2007-08 

1001!79 

83432 

1235000 

1191096 

3iihg- Rig., 08 

517314 

86219 

645000 

631837 

3fg^.- ftg., 08 

273854 

91285 

326752 

258958 

gg. - gft-09 

265119 

88373 

331542 

361206 


^) 5PraT 'gpqratn : srr^^ ^ «RRn v^m^jVi 2008 ^ ^ 

83.81% ^ tjcicivx: vjncrJt-Trrf, 2009 fcmi# # 79.97% ^ w P i nf^Rad 

ciiloi4>i ^ ^ w t I 


araft 

eragi giigVi (%) 

2006-07 

75.84 

2007-08 

81.07 

3rt^- Rig., 08 

80.20 

3ra^.- ftg.. 08 

83.81 

t3R. - gft-09 

79.97 


3iT^gg>( % gM ftjgT t ;i3g^ «RRn vJngVi ^ ^ f^rf^ ^ f^Rige sn^ t 
^ ^ t I ■gf^ sTFUcrt ^r ^ ^ ^ gpmr 

vjggl'g ^r Ri^iige ^ airf ^ 1 

Tf) ^ 3irl^ g>T : an^gg^r ^ gRR ^ PwMd an^ I 

2008 g?t fiTRT^ # gncigg^ g^r ^mr 67.ii% «n gfr Rgg^-»ir4, 
2009 g?t fcRT^ 4 yeg>< 63 . 50 % ^ ggi Pinf^Rsid gifoign ^ ^ t l 


araft 

gVcj, hT'I 4 aii^iig?! ^ (^>wii (%) 

2006-07 

65.11 

2007-08 

66.76 

ariRi- Rra., 08 

63.31 

ara^.- ftg.. 08 

67.11 

- gft-09 

63.50 


^) gg Hmwgdi- m crm # xraW Ridge an^ t ft? 

ft'HlcHfed ditejcw ^ ^ vR ^?(g>dT t I ^ ^3^ 3i^-Ridg< 08 g^t 3igft c^ 
36849 ^ gft ^. gg gg cfm gjgr ^ sn g? ^ggg^-gr^, 09 ^ ftgr^ ■rj ,4990 ^/ 
gg ^ gft if gg g^ I 


araft 

g^ fta?! gg ?ng/ 
{?Tft) lift 4t. gg 


2006-07 

49,963 

100 


/ 
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2007-08 

31,224 

62 

slilcT- f^., 08 

36,849 

74 

3R^.- %T., 08 

5,149 


- Jnxt-09 

(6,707) 

(13) 


®.) ■qr 3ITO- ^ 3fr?l ^ ^ cir*1Hc»ai ^ ^ 

aft I ^ 1% ^ ^ W t I 


3ra1?» 

«pj (%) 


2006-07 

50.95 

270 

2007-08 

40.04 

213 

arilci- f^.. 08 

46.15 

245 

3rag_.- f^.. 08 

6.14 

33 

- ^-09 

(8.16) 

(43) 


w) 2009 fF5FR ^ 

^ f^Ricre t ^ §3 tt # i 


3T31& 

fM {7!>./4). ^) 


BHI^23!3Hi 

124,654 

100 


111,531 

89 

3iAci-R<ci., 08 

126,792 


08 

105,388 

85 

08 

101,270 

81 

08 


74 

'Sr-Tar^l, 09 

84,979 

68 

18^. 09 

80,798 

65 

4r^, 09 

76,546 

61 


^) #3nitni> TiShra Pi^Kje 




|_ 

7601 

7602 

7601 ^7602 

5>I 3(1'Md 


2006-07 


85,975 

97,497 

124,654 

2007-08 

■ns&!2^Hi 

■DRiEH 


111,531 

3TA^-%8., 08 

123,178 


97,017 

126,792 

08 

133,358 

101,312 


105,388 

08 


93,702 


101,270 

08 


78,154 

98,259 

92,400 

09 


69,498 

87,116 

84,979 

09 

85,174 


73,763 


HT^, 09 

74,223 

56,590 

67,140 

76,546 


^ ^ vjmn t 3iRjTt^ 3jk SM ^ ^ 


^ ^ f^Rra^ 3nf ^ I ^ %?if 11^ ft 

'{eivj*i 4 ^ HTR ^ T? 3 ^ ftj % 3 lFn?T t 7 »l*ia ^ UCl^ ^ feP? ^lEZJ ^ t I 
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n la 
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3fm^ ft 11 

^) ^tvJpiR gJt flf?r- ^Tcrflfr! anincflF ^ 'ilvJiMK ^ flt% tt ^ f I “'^tvRR ’ 

eiPt cTa2T ^ ^icivj^^q ft t v3tfVl ^RT ^ ^ W{ cJjTJ^ ^ cfJiyui 

cb^Tj|R41 ^ W “IT? ^ ^ f^chcM Mtt t I 


araf?i 

2007- 

08 

adH- 

Rri. 

08 

31^,- 

08 

M.- 

08 

f^.- 

09 

09 

MR.-09 

MT^- 

09 

«h4MiR«l 

a>t 

6,530 

6,085 

6,076 

6,063 

6,035 

5,725 

5,672 

5,615 


F) ^ 2008-09 ^ 5Rc|c» 5 ^ ^ ^ ft t ^ 6-9 cTR? 

^ ^ ^ W gePTT ^ 35 cfR? ^ ^ 3 ? 1 ?icf> ^ ^ IR 

W 1 PIHf^Rdd cTltelchi tt ^ ^ t- 


Hl^ 


f^. 2005 

636,814 

2006 

681,686 

f^. -2007 

930,572 

3i^ol-08 

1,031,392 

Mt-08 

1.051,946 

^-08 

1,078,356 

^pjt-08 

1,107,333 

3PRcr-08 

1,140,949 

Rm.-08 

1,270,985 

31^.-08 

1,456,917 

M.-OS 

1,650,023 

f^.-08 

2,043,337 

-09 

2,810,825 

'757.-09 

3,226,700 

mM-09 

3,477,300 


^) xjcfTj^rt ^r % i?en?Ht ^ ^ 

^ ci?NcT ^ ^ t I tr ^ 3icejf^ RKi«e ^ wr 

t ^ ^ 1c}5# <d?M|c;ch ^ clFl^ ^ ^ t I 

^r RrT^ PlHf^fed cI|R< 4>I ^ ^ 'CIT t- 


tqTo CCJ.\cfi\-Z- 
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3ftEE 

3TE. ;gr./Tft. 

3rt>E-08 

2,959.27 

*Tt-08 

2,902.90 

^-08 

2,957.86 

vidl^-OS 

3,071.24 

3ETEI-08 

2,764.38 

f^.-08 

2,525.82 

3Tg^,^08 

2,121.41 

E^.-08 

1.852.43 

f^.-08 

1,490.43 

EE. -09 

1,413.12 

«T>?,-09 

1,3.30.20 

EI^-09 

1,335.84 


^ CRI^ t cTWT 72 cTR? 

^ ^ ^ W% ^ vicMKH ^ Tm t (^ vJcMM 

^ 5 ^ ^ srf^ ^ Tiw ’TR^ ^ ^ wift 3#^ t} I {^) : #^tenf #T 

cTSIT (^) #31R^ 5RI ^TTR^ ^RT^ 7]^ ^ 3ITEIR ^ TEa^ 3?EH ^ t 

I 

^) t^Rcft ^ gWr, TTcftTT^^ ^ qm aiRTf^ M ere t^rf^Rf 

5RI kJcmkh ^r 3iRf1^ ^ ^ '®^m^£r ^ 

ee^ ^ ^ at^ Tfift? arf^ ^ ^3?Rr ^ ee em f^ t I 

6. SE^EE^ % ^3EE ^3cETE ^ SEERfl tR ER SIEf^T c^ ^oMtE 

cTET^ ^prr 31^^ ftpET ^ ( ^3^ 3EERT trf^^ltM, f^HE^t EEI? ^ 3r^#E ^ ft t, 

^ 3H1^ Ta^tETE E5t ^ ETE^ EE 'A\ 3If#r % I 3E^E^ ^ 

RmEEET, ET 3EE, SERE viMElE, M E^tEE 3RE^ f^RIEE, E^_ ^^EE . 

Pkiec {fyRT^ ET^ f^xftE ETET f3E ^ EET E^ E’^EE ^ EET E^tEE ET 3EEIEt ^ EEEE 
ETEET t%^ EE^ 3EER E^ 3EETE mRQ^I^eI EE ETET t I 3II^Ech1 % EF ^ 

Ect 1^ f^l% E|E EEE EEEE E^ ETE ^ EEfflE ft E^ 'dtlVl ^ 

ERT E^EH «EETE 3EETEt 4 c^ EEEE EE^RfE: 3IEfEE E^ ^ t I 

7 3E^ E5tE!TEE>tEtt3ft7E?EREEETtf^^# ^^ii3EE E^t RlPflf^ 

E?E% ^ ^3cfE ^JEEE ^ 3EERfr EEE ^ ft t 3l1^ vJE^ TREE ET EEEai 

EfcRE# "EERE ^ E^ BEEEE^ E^t E*tR ft t 3lk viEE>l ^3cRT sicMH f3E t I 
EEfER E? vilEE ETET EEET t ETE EE pTEty^l ER% ^ IcEJ EEE ^ 'ETE 

EEI EEE ^TE EE 3EETE ^TEI^ ETET EET ^ mPR^RTeI ^ f3E t" f^RT^ E^ 
^3?ftE E^ E^ftr «Tf^ ft t ^TEEI ''J^fTEE ^TEE n 3ETR ^ EET t I 




[«FT1I—^gPS3(i)} • • •• W WT5f: araiwi _ i 

8. TUf^qf ^ ?!T^ ^ 30 1^ gJt 

3r^ ^ »ftcR l^f^'a m % 3tw! t gf% ^ atfcPr 

» • Pry^ui Tt ^ 1^ ^ ^ I 

’T?rf^r^w (^5Ttw) 

^ ^ 1% wf%c^ clef, 

^TT^ ^TPt, ■*fl^ »iif3>c: 

^ 10001, *fR?f 

23741542/23741537 

dgsafeguards@nic.in 

RtjtRci ^fm-Tft'TT ^ ^ ■?jcRT 511^ ■=1# % sraRT Jir<i 

3?^ ^ * 16 lR^^I<n Piq*liqe51 ^ Ro *1 6 ( 7 ) ^ ar^^TR t^cw'-il ^ vi 4 d<M ?T8zft ^ OTEJR 

tR arr^ ^ mRuiw ^ m f 1 

9 . w fl?TW^ ^ aiRn % fcR3T':Gn t I ^ ^ 

3TRI ^ ^ wd) It tR in^ cj^ ^7T f^Tii^ f^nn vTn?. anr^ ar^^ 

^ t ^ ^ ?n^ ^ 21 ^ ^ift?R w 

Rpn I 

[■"PI U ^- 2201 1/17/2009] 

■q^. 1^. Tmi, *i?im?T4r (7«twi) 

DIRECTORATE GENERAL OF SAFEGUARDS CUSTOMS AND CENTRAL EXCISE 
NOTICE OF INITIATION OF SAFEGUARD INVESTIGATION 

New Delhi, the 22nd May, 2009 

[Under Rule 6 of the Customs Tariff (Identification and Assessment of Safeguard Duty) 

Rules, 1997] ^ 

Sub.: Initiation of safeguard investigation concerning imports of Unwrought Aluminium, 

aluminium waste and aluminium scraps. 

G.S.R. 356(E).-^n application has been filed before me under Rule 5 of the Customs Tariff 
(Identification and Assessment of Safeguard Duty) Rules. 1997 by Aluminium Assodation of India, 
Bangalore for imposition of safeguard duty on imports of Unwrought Aluminium, aluminium waste 
and aluminium scraps into India to protect the domestic manufacturers against serious injury caused 
by the increased imports of aforesaid product In India. 

2. Domestic industry: The application has been filed by Aluminium Assodation of India, 
Bangalore on behalf of M/s. Nalco India Ltd., Bharat Aluminium Company Ltd., Madras Aluminium 
Company Ltd., and Hindalco Industries Ltd. for imposition of Safeguard Duty on the increase imports 
of Unwrought Aluminium, aluminium waste and aluminium scrap into India. The applicants account 
for a major share of the Indian production. 

3. Product Involved: The product involved in the present investigation and being imported 

into India is “unwrought aluminium, aluminium waste and aluminium scrap, whether or not alloyed”, 
falling under Chapter 7601 and 7602, hereinafter referred as “said product”. The product under 
consideration can be in a number of forms, which include ir^ots, billets, wire bars and wire rods. All 
forms of unwrought aluminium are within the scope of the product under consideration hereinafter 
called “unwrought aluminium". ' 
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Applicants have claimed that the goods produced and supplied by the \ 
Indian Producers are comparable to the goods being imported from 
various countries in terms of essential product characteristics, such as 
manufacturing process & technology, functions & uses, product 
specifications, pricing, distribution & marketing and tariff classification of 
the goods. Applicants have claimed that the goods produced by the Indian 
Producers are like or directly competitive article to the imported article. 

The domestic industry has claimed that the goods produced by them are 
directly competitive to the waste & scrap of aluminium. The claim is based 
on the product characteristics, functions & uses, pricing. The applicants 
have claimed that goods produced and supplied by them and waste & 
scrap being imported into India are technically and commercially 
substitutable. 

The product is transacted either on weight basis (kg. or MT). The product 
is produced in wide range of thickness and width. 

4. increased Imports : Based on information compiled from DGCI&S for the 
period upto October,2008 and International Business Information Services 
(IBIS) for the subsequent period, applicants have shown that imports of 
the “said product” have increased in absolute terms as also in relation to 
production & consumption in India, as shown in the table below; 



Total 
Imports 
in MT 

Imports 
per month 
in MT 

Indian 

production in 
MT 

Indian 
production 
per month 
in MT 

Imports in 
relation to 
Indian 

production in 
% 

2006-07 

357378 

29782 

920666 


38.82 

2007-08 

395957 

32996 

1001179 


39.55 


BMW 

38632 

517314 

I 

86219 

44.81 



28390 

273854 

91285 

31.10 

Jan- 

March-09 

131858 

43953 

265119 

88373 

49.74 


The information provided by the applicants shows that the “said product” is 
being imported from various countries. There is sufficient prima facie 
evidence of surge in imports justifying initiation of investigations. 
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5. gerious Injury: Applicants have claimed that the increased Imports of 
^‘said product” have caused and are threatening to cause serious injury to 
the domestic producers of like or directly competitive article, i.e., 
“Unwrought Aluminium”. Serious injury has been claimed on account.of 
following factors relating to the performance of the applicant companies. 

a) Production : Average Production per month of Unwrought Aluminium by 
the applicants increased from 86219 MT during April-Sept,2008 to 91285 
MT In October-December,2008 and reduced to 88373 MT during Jan-09 
to March-09 quarter as shown in the table below. However important 
factor is that inspite of huge capacity available production has declined 
while on the other hand the increasing demand has almost entirely been 
taken away by the increased import can be seen from increased share of 
imports in relation to production 49.74% during Jan-march,2009 from 
31.10% during Oct-Dec,2008 quarter.. Due to the increase imports one of 
the company namely M/s- Madras Alumini^ Company Ltd. has shut 
down its plant since December,2008. 


(In MT) 


Period 

Production 
for the 
period 

Monthly 

production 

_i. 

Capacity 

Demand 
in India 

2006-07 

9,20,666 

76,722 

12,14,000 

10,24,259 

2007-08 

10,01.179 

83,432 

12,35,000 

11,91,096 

April-Sept- 

08 

5,17,314 

86,219 

6,45,000 

6.31,837 

Oct-Dec- 

08 

2,73,854 

91,285 

3,26,752 

2,58,958 

Jan- 

March-09 

2,65,119 

88,373 

3,31,542 

3,61.206 


b) Capacity Utilization : The capacity utilization of the applicants declined 
from 83.81% in October - December.2008 quarter to 79.97% in Jan- 
March,2009 quarter as shown in the table below: 


Period 

Capacity Utilization (%) 

2006-07 

75.84 

2007-08 

81.07 

April-Sept-08 

80.20 

Oct-Dec-08 

83.81 

Jan- March-09 

79.97 


Petitioner claimed that their capacity utilization has declined in a situation 
where the demand for the product has shown fair amount of increase. Had 


\ 

I 

I. 
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C) 


--- IKARTI I—SEC. j(ll[ 

wou“av?d'S; ^ industry 

tiom fitic con sumption Market share of 
rvSh^ S Applicants had a market share of 67.11% during 

quprter the same has declined to 63.50% in Jan- 
March,2009 quarter, as is evident from the following table. 


Period 

Share of applicants in 
Domestic demand (%) 

2006-07 

65.11 

2007-08 

r 66.76 

April-Sept-08 

63.31 

Oct-Dec-08 

67.11 

Jan- March-09 

63.50 


Profitability on Domestic sales 


Ihp tahia hlT * deteriorated significantly as can be seen from 

. ® H The industry which was earning a profit of Rs.36849 per 

MT during Apnl Sept-08 period was in losses amounting to Rs.4990/- per 
MT during Jan-March,2009 quarter. ^ 


Period 

Profit/ (Loss) per 
MT on domestic 
sales 

Indexed j 

2006-07 

49.963 

100 

2007-08 

31,224 

62 

April-Sept-08 

36,849 

74 

Oct-Dec-08 

5.149 

10 

Jan- March-09 

(6.707) 



o) Return on Investment 


Return on investment followed the 
seen from the table below. 


same trend as of Profitability as can be 


Period 

ROI(%) 

Indexed 

2006-07 

50.95 

r 270 

2007-08 

40.04 

213 

April-Sept-08 

46715^^ 

^ 245 

Oct-Dec-08 

Jan- March-09 

6.i4 

33 

(8.16) 

__(43) 






[MPTii—•5P»g3(i)] _;_ ^ ^ wrsr: _ n 

f) Decline In domestic selling Price 


Selling price in the domestic market has declined significantly in Jan- 
March,2009 resultantly the industry is in financial losses. 


Period 


Indexed 

2006-07 


100 

2007-08 


89 


126,792 

102 

October-08 

ilHQEEnElll^H 

85 

November-08 


81 

December-08 

92,400 

74 

January-09 

84,979 

68 

February-09 

80,798 

65 

March-09 

76,546 

61 


g) Decline in GIF price 


Price RS./MT 


Year/ Period 

Under HSN 
7601 

Under HSN 
7602 

Domestic 

Industry 

2006-07 

122,800 

85,975 

124,654 

2007-08 

109,380 

81.738 

111.531 , 

April-Sept-08 

123,178 

81,256 

126,792 

Oct-08 

133,358 

101,312 

105,388 

Nov-08 

128,184 

93,702 

101,270 

Dec-08 

126,012 

78,154 

92,400 

Jan-09 

107,460 

69,498 

84,979 

Feb-09 

85,174 

60,065 

80,798 

March-09 74,223 

56,590 

76,546 


It is seen that there is significant decline in the price of the imported 
product and goods sold by the domestic producers. Applicants claimed 
that they have been forced to reduce the import price In view of falling 
import price and LME prices. Thus recent sharp fall in Import prices is 
causing surge in imports and also leading to pressure in domestic prices 
and thus , not only causing injury but also causing threat of serious injury. 

h) Loss of Employment 

Increased imports are leading to loss of employment. This loss of 
employment is inspite of the fact that the domestic industry does not have 
option to layoff employees overnight, given the labor laws in the Country. 
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Period 

2007- 

08 

April- 

Sept- 

08 

Oct-08 

Nov-08 

Dec-09 

Jan-09 

Feb-09 

Mar-09 

No. of 

Employees 

6,530 

6,085 

6,076 

6,063 

6,035 

5,725 

5,672 

5,615 


i) Global LME stocks have multiplied manifold during 2008-09 to the level of 
ore than 35 Lacs MT as against normal stock level of 6 to 9 Lacs MT as 
can be seen from table below. 


Month 

LME Global 
Stock in MT 

Dec-2005 

636,814 

Dec-2006 

681,686 

Dec-2007 

930.572 

Aprll-08 

1,031,392 

May-08 

1.051.946 

June-08 

1.078.356 

July-08 

1.107.333 

August-08 

1,140.949 

September-08 

1,270.985 

October-08 

1.456,917 

November-08 

1,650.023 

December-08 

2,043.337 

January-09 

2,810.825 

February-09 

3.226.700 

March-09 

3,477.300 


j) Falling LME prices - applicants have provided information with regard to 
the prices of the subject goods as reported by LME. The information 
shows very significant decline in the prices, far below the associated costs 
for a producer in India. 


Decline In the prices can be seen in the table below - 


Month 

LME Month 
Average US$/MT 

April-08 

2,959.27 

May-08 

2.902.90 

June-08 

2,957.86 

July-08 

3,071.24 

August-08 

2,764.38 

September-08 

^525.82 

October-08 

2,121.41 

November-08 

1,852.43 




[HPT II— 


k) 


I) 


6 - 


7. 


3(0] _^_ HRtT ^ ^ J3 


December-08 

1,490.43 

January-09 

1,413.12 

February-09 

1,330 20 

March-09 

1.335.84 


Applicants have provided information, which shows large scale production 
cuts in global market to the extent of approx. 72 lacs MT per annum 
(which is equivalent to more than five years of Indian production). The 
applicant has given evidence on the basis of information made available 
by (a) Reuters; CBI China, and (b) GRU. 

In view of the falling LM£ prices, significant increase in global stocks as 
per LME and significant production cuts by various global producers, the 
applicants have claimed injury and also threat of serious injury, should 
safeguard duties not be imposed immediately. 

The applicants have requested for Imposition of safeguard duty on imports 
of said product for a period of two years. They have also requested for an 
immediate imposition of provisional Safeguard Duty in the light of critical 
circumstances, leading to irreparable damage. Applicants have also 
claimed critical circumstances on the grounds of significant drop in 
profitability, return on investment, capacity utilization, selling prices, 
decline in the domestic prices (leading to severe financial losses) and loss 
of market share to imports at prices lower than domestic prices. Applicants 
have also argued that in a situation where demand for the said product 
has shown increase, current capacities with the domestic industry are 
becoming idle due to surge in imports. 

The application has been examined and it is found that prima facie Imports 
of the said product have increased significantly and have caused and are 
threatening to cause serious injury to the domestic producers of like or 
directly competitive product to justify initiation of Investigations. 
Accordingly, it is considered to appropriate to initiate an investigation to 
determine whether imports of the said product have increased in such 
increased quantities and under such circumstances so as to cause or 
threaten to cause serious injury to the domestic industry. 

Submission of inf ormation - All interested parties may make their views 
known within a period of 30 days from the date of this notice at the 
address given below so that the same may be considered in final 
determination that may be made by the Director General. 

The Director General (Safeguards), 

Bhai Vir Singh Sahitya Sadan: 2nd Floor, 
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Bhai Vir Singh Marg, 

* Gole Market, 

New Delhi-110 001 India. 

Telefax; 011-23741542/ 23741537 
E-mail; dgsafeQuards@nic.in 

If no information is received within the prescribed time limit or the 
information received is incomplete, the Director General may record their 
findings on the basis of the facts available on record in accordance with 
rule 6(7) of the Rules. 

All known interested parties are also being addressed separately. Any 
other party to the investigation who wishes to be considered as an 
interested party may submit its request so as to reach the Director 
General (Safeguards) within 21 days from the date of this notice. 

[F. No. D-22011/17/2009] 
S. S. RANA, Director General (Safeguards) 
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